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Interpreting Corporate Constituency Statues", 61 George Washington Law
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Cyclical Transformations of the Corporate Form: A Historical Perspective on
Corporate Social Responsibility, 30 Delaware Journal of Corporate Law 767
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Pluralist Approach, C. F. I. L. R. 175 (1998)
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11) Robert Monks, Anthony Miller and Jacqueline Cook, "Shareholder Activism
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EUZtE 3= 245 Astee 229 7ledd 3 A44A8ke 24l
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S Z 4 vk 29slsitk ol 8 CSRE 71helAl AAIA 7HA7F € 4= glew o]
of thgt A& njgo] oy} FAE Hopditla Wslt}h Green Paper: Promoting a
European Framework for Corporate Social Responsibility, available at http://
europa.euL.it



909l A% FANEEE 912 s 47

(CH 1SO2| AtelA MQ A

A 317 F(International  Organization for  Standardization, 1SO)
% 200134H CSREFTAS wew A AES| AlZste] 448904
3](Consumer Policy Committee, COPOLCO)ell CSR T+Z4°] 7}sdk 7} of
o take] AHEa}ITE26) COPOLCOE Fate]l AE & 20029 59 7199
AR3|A Al et [SOTHA 9] oA A bsAolge RuME AALR
stelar, 20029 69 F3olA 1SOCJARglel disted Multi-stakeholder®2]&
AAekal CSREGAI =8 A 9] dd7bsAdel dis) 56 AES s Axste
A E 3l o]F 20021 9¢ ~E5EFCAA 7HE SO0l 3] el 4] o]ALs]=
723 9] 3] (Technical Management Board, TMB)e| thate] CSRiH
FI%S A8t COPOLCOY HIAE FushdA tee 28 AEs)
of Hushks A& a7kl dldas-& CSRol #3t FA43ke] eldA, o
9, T & IHA dEoE ARHAY. LB L3 LS 57 diFl
A

[e3

B A4 A B 283 Soldeldd dajel Aoz 4
‘ A3s Ao, FHA Fue 27
= T3HA 34} 912S a3l A} A
9]) BINEE7PlERIFAMSS) & HAstelordithz Aolth o] % IS0

o,
L
1
it
oX,
=
rJ
rok
>
N,
2
re
o,
i)
R
i
. b o
ol

24) CSR EMS Form®] 54& CSR#} A&7bsdh Waate] el diste] 24g %L,
CSR o3t 28 $A5)s g Roa AgS wdksln Rulstdls £XA7)E Zlojeka
U] lth. BEUROPA, Corporate Social Responsibility Multistakeholder Forum,
(available at http://www.europa.eu.it)

25) Green Paper 2 CSRY] A& $J3k EUS] tjekst 2o tia|}Al= Kristina K. Herrmann,
Corporate Social Responsibility and Sustainable Development: The European
Union Initiative Asa Case Study, 11 Ind. J. Global Legal Stud. 205 (2004)
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(2} GRI(Global Reporting Initiative) 70| Z2fQ!

GRI2®= A S(UNEP)S] A& vlEo® 1997d AYE o] A&7bs
BAE AR RuserA] Aaslehe Ale SRR vw BA-N SEehs
ST NGO7|gele}, o] 7]3e “Global Reporting Initiative: Sustainability
Reporting Guidelines on Economic, Environmental and Social Performance”
E AAste] 7190 stolw 84, AHEl, BASH ARUE FAlo w7t
ol=gQlS AlFsta glrk 2006Wl= F 200210 WS A&7 EH R

S OZ 548 G3vto|=elele] Wy vl 9lr}.29)

GRI= F2 7|loleha H7hte 7hoj=eele s As 5402 3t 9l
on o FEE Hudh A4 £ 7|Ygolal A A oz AANS Sl 7}
& AR Ae FH 5HoZ gt} old o3 A GRIZbo|=g
E4E Qe osj@AAEo] Felate] nlEH v 4, @RadHd
A EZFAS Bkl dol Balx AAst st ofg #A|Rte] FAE 53

3) 3

ov, @ungEe] Bk 42 & 4 girka0)

27) 1ISO¥7+2 vide] gk Aol F ool deid e SaE, AA=E, 124U-125H,

28) GRI9] A7z oAb} 14%-158 22 719, NGO, $7+24, =29 47) HofiA
AR R o]AFS MATte] multi-stakeholderE EH3ta 9lom, oALAA7|Ho.
stakeholder committeed Fi & 60WL2 FAH o] oAbs|el W2 4= Q.
AR W42 http://www.globalreportng.org F%.

29) 7tol=gRle] AHEARl Ulgel talAle o, WAL, 161 osk 7hol=aele] Ane
94 Eco Frontier Co, GRI A&7Fs79uaA 7hol=gel 2006(G3), Sustainability
Issue Paper, #1392 ECO 2006-4, 2.

30) T 719 AT oW 2 Ve s rpigoy dAle AT Fole
AEE Yo E&o] o YA e ARtk EES YA E A3 Y AlFE Pojof
st ARl Y] A E G7] YA e ofsjdAIze] AlErt S5, 58] 7|9 E
& A5 M| ~giE o7t whel W o] 84kt oA Heu) o5 8.5 WS I
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) AREA AR ES FARESke A4
AR AYEASRDE tFF 30d AFE Qs FHoR Akl FAY
O =, M FEA7E 2L = T 71 xete] FAAS AEetal, FAA
WA FFRAE ALY 7S ARe] s FAEAE BETSD od®
FAIE 71909 A A4S st olo] BRAQl Mo dA 5
i gk 5 CSR A9E Frohs 7I9& Aldste] FafelaL, of#dh FAE
ol 7190] CSRAG= stes e 4 Aoka 7lehe o grk.
7= 719 AT s A oR Fashldls A HAY 3
A 7o) Aggslo] 9A] @thal op M AR friehs WAdl #ile 2
ARG, ol ek grRstel ALSIA ARl FATsky] fle) ARIAe] e
Foh Wekel FESA =0Tk dnHoR AES S Ao 7
AA AR AS)E velieF fiolehis AolH o] A% ALl 2@
= 7Rl 7R FAAA < B3 EAW199 3%
ARSI Q) ol o R 24T 4 kL ik ofef 3k wlgste] 5
AgEtete] FAAA A vietal 9low 1 5
FopA AL Tk 53 89le] B LA A&7k
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S ABE TE317] fste 2 4Rl TIHdA AT EE
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HEF, I 52 & 2FA7)T 9k

, 7]?3«] AREA ARICSRIT AHEAG vlxE o, (BEEARR), VARAT

A A|32 (2006), 1539,

32) O] %”ﬂ ‘Moi AP AN E At 79S8 st diEiedl Qo] f2

3OS e 5 UE7)Re dFE S 89 (ARl Wil ZAHYE gt o]
&3t O‘i?i~ EHJX“’?L oA, “FE7IHY AU giggetel] tig WA @
BARAAT, 238 A1z, 18 O] 0} (2004)

33) od, AA EEALE, 1519,

34) 2004 FAlOl 9J3td w=e] A9 AA ATt 13%7}F AH A AQdEAHER &9
Ha 9ok @t} SRI World Group, Inc., Introduction to Socially Responsible
Investing, at hptt://www.socialfunds.com/page.cgi/articlel. html ; Sy
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e e} AEE 29T 4 UES APARIndeE AL glom,

EA02 Dow Jones Sustainability Group Index®t FTSE4Good Index

(5) 71999] Arsl4 Ao tfgk 2y T4 S

Ul AR AR VHES M oR YA WY HAETA Aa 5 o
G olfrol Al AL ALg A ol A HHE APLA 07 A F3R= Agko] FI}
1tk o] AHi= o]0} “A&71 A Bl (Sustainability Report)” U
A “ARgA A B A (CSREIA), “ARS A AA" “A &7 G R aA" & Thekdt
WA HuAz Wy ok A sk 20059 71Fo2 Global
Fortune 5000 7195 391 25070 7199 52%, W=, ¥=% AAA 1670=
1009 719] 41%7F $ARIA YA A&7FsRIAE ke 9lomss),
2006 3L7HA AAA 57 82371 71%e] GRIZFeI=ghelS &85t 13
o HiuAE Ae Aow Yepta 9lrkse) ejubete] 74 R Y
B9 A&7 RIAE 2Pdste 719 digf 4071AFe]m37), GRIZFo]=Ekel
of 7]zx8le BINE AAsk= 7199 5 AAF Skl ol Aow Yeht

{0

Ol

NEAAE 58 CASYY FEECA ORI ASRIFAFARNE | AAEA

HHAE £244 E7Y AMAEARE,, ek 22 QluaH 2~
A8 Q7RG 71T FARNE,, A2 AR E-E R SRI $& AdTHE7] 74
A, g FASE T8 s SRIFAFAMIE,, $-ECSAMEEE T2 dE Y 47}
719 SRIFAFAE 7} a5leld), o] SRIEZ thgk d3a} Hrlel dleids H ek,
“ghre] SRIFE: A3, W7 AQY, VAT RS Vol. 22 (2007), 29 ©l3t.

35) KPMG (2005), KPMG International Survey of Corporate Responsibility Reporting
2005, KPMG Global Sustainability Services.

36) GRI, http://www.globalreporting.org[Apr 11, 2006);Eco Frontier Co, GRI A
&7V s 79 A shol=gkel 2006(G3), Sustainability Issue Paper, #1393 ECO
2006-4, 2.

37) Eco Frontier Co., “A&7VsAdRaxel 7199 Al3]4 Aol Sustainability Issue Papers
113 ECO2004-08, 34.
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A MAF RS T3 ool tiFt Bilo] TUIEE WP AW EIAT,
A=A OR ofg uAFAR e TAE AL Fo7} 9l=A o v
A7 el 7)1 x8 RS Fart g $-4, OB i Fa9 g5
o Eddo] Sl oRE ANE Favh ik & AA wAFAR diE Fo
7 A8t glon, @dH R sad v JRe| Fuo] 43l FEet] A
EAow Ado] 7HE AMME AEsfelord Aot @EA, ArAE
F/dRto] opz} o] EH R WAFA R A5 84} FEA o U
I PEAE AvE 28 v HAReR, QAT LREE ofF HRFH
7199) g tet ddol sleAE AvlE 2Tt T

H A AR f3ol whe} 2bo] 7k AR o5 FF o] FHe U3t F8E A
A @A AL Qe AR ddHt) £ ojg)d AR tid ;o= ALA
ANEAE F8ohs A=8At FASAL B ]Sl A 7199 ARElA el
A& BHE Algshs ZAREA7IHIA el Yehtar gitks9) @k opue}

38) 2006 9€ &A GRI 7|=dl &) A&7FsHIAAE Wtete U 7|ess A
SDI, @djabsat, lopabsa), d=tk-my, BATEZo}, tlopr|Q Felel, POSCO,
2R, $ALFA), AR, 01929 5o 9k 22 GREIA AXFT Y A
EEFEE 9 oA Aow Fhnn slom, olaBAAe Rt Azdl, A
ol#7h WA WaN50] B A|Ho] olTk. AHF, “A&7lsR e ) 7199 A
E7FsRIA" QA FEAT Vol. 22 (2007) 34 o8}
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AHAZAR AZANE BHAZY 571 EAdThs T
HHOZ 7|0l AHH R GRIZFo| =2l 2As] ARSI AQ
AL $ARIN G ALV RINE Fshe o7t Z&Olﬁ‘r

HAF R R 3 ARAo] dasta faoths o4 w=rds uat

S, T2 D /1988 e sl 49 Agel Bashhe 73
2 5 % Qe ol k] AUk RUARA A9 50] 22U A4S o
A slon, el 7l W e £ol PABER ool 7

FEREE @ 4 A AN % )6
A A B Aol Bashehs Aotk AFAOE /19e &

Gte 7122 F2 AEdsd A 2 eug ARl o] A2 7]
ofghiz HITo] Mg opxl= Aol glen], A4, WA, MES A, @A,
THY 5o FEAE] At Ho] FEd AA vlolsta Y= Ao Bt
2L 9ol FEF Aol

adee B7eta A% o5 ARAELE 7ol B71HoR A

39) 1?103_?% Absk ALl AYFEAHSRDAT ], 3]UQ) AEE&AY, ARG HEA
B 571 i”ﬂ?i%"] 20059158 SR = 1500998 FARsl7 |2 243

O]Hl 67 &GS skl S8 AEE H QT olo] we} o)F AFEEARES
HEd AYH= 719e Adsly] A3t 71E vhda} AL 897t dis] ik 4E

ol gk
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ubA AEA AlaLe] 7]efste e Ao R A o%‘oibﬂ ZpALe]
ol 188 ARsl A EEE 8 90lo] 9} o]2 Hukds= o ;L;Uroﬂ
oot GRIZFo|=eRels o] &3sto] HuME AEE 7|93 F7h 47k W
7t 3 ElE 5& AL Slsol AAIEIL QlThi0 o]
& SHolA SEWV|YE] AR O R Foshe GRIZFo|=glo] AAgE A H
IN7IEE ol g AXAE o] FEote ARUES FiL Qlvke H7HE §lrkaD

AzRS) I AR 3k 8. wg

o) WA IRAOE FAAE ARA R

-{m

Agt WAV ohlet 7
o) 7199l B50] A
\ £2 4 7199 A5
AN G BB |2, B olE FAA FRETE
Agatar, guo] i 5000 F-gatelok s, 71d9 YEUSE AL
2od ARE ST 5 YT V198 454 YRR 5L LHH lATA

BE ol AARR] FAALN A Alg ko] ofghrtar T 42)

) TR FAAA9] 7%

olelgh A A3 Aelol] 2 Ang THdel 718l AT A
FAAAA 714l i FAE AAsk= o] ‘FLI Bda AT Y] W
o 015 BuFYE AZHoIo} Brk Aolrhid ol AL B3] 54 Bel

40) Lucy Greeves & David Ladipo, Added Values? Measuring the 'Value Relevance'
of Sustainability Reporting 5 (2004); Allen L. White, Why We Need Global
Standards For Corporate Disclosure, 69 SUM Law & Contemp. Probs. 167,
at 177 (2006)

41) Allen L. White, Why We Need Global Standards for Corporate Disclosure,
69-SUM Law & Contemp. Probs. 167 (2006), at 178.

2) ¥4l 402 Cynthia Williams, "The SEC and Corporate Social Transparency”,
112 Harv. Law Rev. 1197 (1999)
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43) Benjamin J. Richardson, Enlisting Institutional Investors in Environmental
Regulation: Some Comparative and Theoretical Perspectives, 28 N.C. J. Int'l
L. & Com. Reg. 247, 337 #A4AAZ=RIEMSs) /WEE 7| AFEAA A A 7190] &
Zolgrel tigl] =8 tepivte 8% AX7F Fvkn st glck

44) FAANY S SAE TYsle AR slolm AR FAwde] dag JHE 3
A ES AL Ytk 53] AlgolA FAE vk FAAEL vjujo g AXs}
7] Y5t ARIF Qs wite] ARFAE SAY WPA] ¥ ol U Fol Q.
St} S 7 Y FE Aue A7AY, AN, 7Y 5 U Jrrt g
S8R, At AguAS xslel At AR} b Fesitha & 4 gl b
A SEANHEE IABEARE M & ofs SALR slodg YRS AR FAE A
sketar olrt. oelet ARE WS ZJASEA Botk Aaxds dshe 7|9ES AL
o2 JAFAAREE FAH F Athe FHE Jo FHIAE 79 dejd 2 4
7192 s AR FAE vFAY fEg AH] FANEE Yo7 A F
248 7ol Qi AlTEE AR Folu FA® 79 wet Aolat] witel] Fab
A A el AEIE H7] o ¢ Ak wliel ofeld de qkete] FEANHS
TAIE AR HAFES) P4 ol diste] A sl ik o]¢h FHste] TAIE A
Ho| MEy|Fog Fa47]Fe] T8 IS stu vk SEANHEEY FAAES} #
dslo] Fad AMRE 4, 122 [FAANY A5H, T

45) AAY AR B} 7]AA 7] AdaaAle] tis]ME Malcolm J. Benyon, Mark A.
Clatworthy and Michael John Jones, " The Prediction of Profitability Using
Accounting Narratives" , 12 Intelligent Systems in Accounting Finance and
Management 227, (2004); 3ARAMFZARY] A9 dox] AA FAH5H]Eo
80%7} A 71HFAALY A9 ATz Bk RE QFeiths BA7E glew, o
AHE 3AL] 7HA] W7l 2 4EE Rt A AR} Qlnk ol isiAE P A
Gompers, J. Ishii and A. Metrick, Corporate Governance and Equity Prices
(National Bureau of Economic Research, Working Paper No. 8449, 2001);
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McKinsey and Co, Global Investor Opinion Surveys: Key Findings (London
2001), at www.mckinsey.com

46) Cook?} Deakin®] 74| oJatd AR A A RE 7|9 dr|Adzhete] A
T AFHORE e W A7H o sate] 7R ¢ ARl BAE vERdta g
t}. Jennifer Cook & Simon Deakin, Stakeholding and Corporate Governance:
Theory and Evidence on Economic Performance, Centre for Business Research
Paper, July 1999.

47) Peter Sinton, Crisis of Conscience: Corporations are Finding Social Responsibility
Boosts the Planet and the Bottom Line, S.F. Chron., Nov. 22, 2001, at B1.

48) Amy J. Hilman and Gerald D. Kiem, Shareholder Value, Stakeholder Management
and Social Issues: What is the Bottom Line" 22 (2) Strategic Management
Journal 125 (2001); Jennifer J. Griffin and John F. Mahon, The Corporate
Social Performance and Corporate Financial Performance Debate, 36(1) Business
and Society 5 (1997)
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A, YU RS G HATAR dsjde AN TAE A

(2) HIAFH L] EA A S}
=31

H=e] A FARESE fete] A SAMAE g FAEAE
gt le=dl, 17 A A 7959 st uiE 7] FAFAl ot o]F 7]
Ao HAFAR gt RN fEACRE 2] S-K9E & T gtk 59
Al HzEol 7191 Absle} el #ek ARE FASH s SATEeR &
S5 9tk 5 Oltem 1019] 745 3)Ak] Aol djste] 7]eates st
o, @ltem 103¢] 75 &0 AVIHAY AT = A5 ofd #e+ A

Z 7|18t = stal 9loH, Gltem 3039 7% ARt AFdEF A <]
Aol )3t HgAe] EE3} EA(Management's Discussion and Analysis
of Financial Condition and Results of Operation, MD&A)AZE 7|Aet=
5t lnh whebA FAIE7IE SAEAFES] 7S Form 10-Q9F Form
10-K HuAd] ofs) A7|Hoz FAskA] o <t o]stel|A] Regulation
S-Kell o FAAMERS JlEsti ohad 2t

i

@ Item 101
Item 101X L7 2 ARAereE &ap Azpet AL 2 243
AZE e A 9 g astE s AR, o9 ARS FaEkal ol A9

B JRE TAHES 3 9on, Adel WA BANE AR o A

49) Regulation S-K, 17 CF. R §229.101; d8A o7 IAAAHRE FA|WFOZ 213t
AL Y&t EHo] NEPA(The National Environmental Policy Act)E H|EE & 7
P71 AR stdg A FEE A A X5 e8] AlRE aiEe
o] % Regulation S-Keoll #AARE FA|O/del] EFAZT AAe A2 4, John
W. Bagby et al, How Green Was My Balance Sheet?; Corporate Liability
and Environmental Disclosure, 14 Va. Envtl. L. J. 225 (1995)

I~



7194e] AL7beA FAAESE 918 din 57

£% aa ook olsh @ DAY 245 A Sl B ARAZ, 5o
A% Aglo) WA= FUF JRE BAAoITh50)

@ Item 103

ltem 10394+ SALY719 9 Z@*V} G E - Fdl(material g
A% sl 7]=dt e skl Qlrk. o] A Al wE 5 A% A9
e}, o gt Aol gk Aol WOH TSk A= AR SECE 9
e AR A% WEA] FAEjopsttkal s Al glrtsh

@ Item 303

Item 303°1M+ A9 FAEE 2 FAHIA(MD&A)E A8 A+
dl, o] HaAfel 7143t Aol Gaks v SAPE e 713 3 A3

S AP oR HA} Fee] Bl Qotste] 7)estEE st ok o] B
A= FJARRE] Sl ARt Aol wrk 71999 ATE R 1 ws
a8 3 FUAHE FARAA ATA st 2 o] glon o]F Faf FAARE
stodg 719 AFRES APARE ofalT g Al FTh52) HAA O R KA
o 9o AT AAARE AT QA= For} 7|de] ATAY 2 1 W

FUEAE AGA} AN AN BRARA £ S S WL
SEFEEEMESSERE EEREED

50) Regulation S-K, 17 C.F. R. §229.101(c)(D(xii). F58 #A& 37 I

o] FASFERE Alo] ofy i ofef g Sutat s AZ, o, BAH Xl%% 73l vl
T Fulst S TASAL st ke Aol fﬂrEW Zh(material) 5} Fod

Aol HA] etk

51) Regulation S-K, 17 CF. R §229.103; David Monsma &Timothy Olson, Muddling
Through Counterfactual Materiality and Divergent Disclosure: The Necessary
Search for a Duty to Disclose Material Non-Financial Information, 26 Stan.
Envtl. L. J. 137, at 103.

52) Regulation S-K, 17 C.F. R. §229.303(a)

53) AT AAAE} Ttk BE AgjEE, 94 Robert Repetto & Duncan Austin,
Coming Clean: Corporate Disclosure of Financially Significant Environmental
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(L}) Sarbanes —Oxley Act

na-2 20029 AEA0Z AN E 7)Y AR di-sstaat 3AF Al
HAHY ANFAS Aud EAoA Sarbanes-OxleyHS X3 vl 9lt}.55)
o] M 7|EA o7 ArAue] Ay TS GRS K402 A}
o] AYAIZ stod 7 sjAk Aol Fuidh WelE Q1stal AAEsHA FAIE - 9
S UREAR A kg vhdetar o st ks m2 i Jes IS AL 8
StaL ArksW A1302%). & S flukete] FAFA SAFH A A
Tl disiM e FAAE 5o FA ARE BE VAR ARTE s,
ol9} 7 A 1d Fot AFHEe B Agl o]olo] EHTHER A304%).56)

T s Al Aste] Sl ek A9l 2 el Fuiek JFE wAE
Ao disiA L ofejgt Ao A8E Ao ofidyal QThSD E3k v 3
AQlof Fsk FAFAS] A A A7|o] A W] A gIAT o]E FAT}
= A gk A=Y Hel SECE 4 8d AR gt FAAS A

Risks (World Resources Institute, 2000), http://pdf.wri.org/clean.pdf ; Stanford
Lewis & Tim Little, Fooling Investors & Fooling Themselves: How Aggressive
Corporate Accounting & Asset Management Tactics Can Lead to Environmental
Accounting Fraud (The Rose Foundation, 2004), (available at http://www.
rosefdn.org/fooling.pdf) Elizabeth E. Hancock, Red Dawn, Blue Thunder,
Purple Rain: Corporate Risk of Liability for Global Climate Change and the
SEC Disclosure Dilemma, 17 Gio. Int'l Envtl. L. Rev. 233, at 238 (2005). 3
AR Btels ATt vA|= g Al FAstojopstttal FAstaL Q).

54) Cynthia A. Williams & Joh M. Conley, An Emerging Third Way? The Erosion of
the Anglo-American Shareholder Value Construct, 38 Cornell Int'l L. J. 493,
at 524.

55) o] W& deior EAete AL ol FUWY dFE EAEE FHE st girk
TFAE W8l giaiAE 4, A, “SAASANEHY SRS} A WA 1
- n)3 Sarbanes-Oxley Act o) H|uE Esle]”, IZaHAT A4 423 (2004).

56) Afg A1 & e SECH ARAEds e 9AE 7lEes #7 12701983t 7
3 719 o2 RE FEg Hufx Ve QAEH WA FAd 7 xe BddAe e 77t
7199 FAE Aol A2 ool dAE At wleleS star gl

57) David Monsma & Timothy Olson, supra note 51, at 154; &Ao] #3F WH-EA]
AZRE SRS a7l Sk Ul s Ash AtsME Hetldel @ slok odnt.
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A WA= ot A #st FA HHdE st 9lo] wEhEA
(Environmental Protection Agency)®] HoJE&t 3AF Ed|o|A]o] AAH A
BES &8s ddspve gAE Bl vp ginks9)

2. 9=

(1) N

F79] A9 FAH0] gixo] 20009 AFHES /WEsk] 47159 accountability
A TRE BHor Ags 95 A CSRe| #ste ojet Aeks 8
3 9eA Y HESRY VEs daTraAd AYaes st glor 5
39 CSR §34#-S sk vp 9t}

o)t}
=4 v .
2 olgt 2 Alsld A9Ane] B9 BRsNE o 4t B3

A Bgs BolAs Rahal gl ofstel A= A4 Au.oh AHS4 A
Aol g oW AFE el el gt

2) AR A FAAL FA5 ws)

G 6 e =95 AA A E 20059 39 AN AT A
o ZGAFH 1AM (Operating and Financial Review and Director's Report,
"OFRNAI=E =518 vl gtk o] Ak oAFR stofw 3|AR] 3 Aol
Bt AL X% D AYE sh AER 1 7Y BHL | RAc e T &
B 3AF oFA A oAEe] of WAl A FdetaLl Al el Aratal
ol 9§AEo| AL Mgt YA, aFAME 53] A 7)8]e} e

58) Lewis D. Lowenfels & Alan R. Bromberg, Implied Private Actions Under
Sarbanes-Oxley, 34 Seton Hall L. Rev. 775, 776(2004)

59) Letter form Alan L. Beller, Director of Division of Corporate Finance, SEC,
to John B. Stephenson, Environmental Issue Director, Natural Resources and
Environment Team, GAO (July 2, 2004), (David Monsman & Timoth Olson,
supra note 49, at 154)
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60) Operating and Financial Review and Directors' Report Regulations 2005 <]
3 1985 3JAPY Schedule 7ZACA A3 STk o]H# AMSA Addd ALgs
¥k o] 22 A% “Enlightened shareholder value'd] 94Zbslal glom FHEL&
7199 A7NA AES Aleka loka AAskaL ol & F57F AV A gl Hws Xéif’ﬂ
e BAS zka gtk ®Beky) wjEo|th OFR Consultation Paper.

61) Sch. 7ZA para. 6
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Aol &ah= ARlel wt 2fol7} glom, 53] ARGkl A71H o2 84 %
Fe v 247 gl Aol WEA] 3k A7 TRl gEe wE ¢ ol
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AA8kA] o Qe ofze ol gk AR A A FE LA 7] A8}
oo} a}m62) 53] 3o tishA = wfg- AAE Thol=ekdl s
o oJshd SR = AR AR FefeiA, A & QA Aol =ekgl
(Implementation Gu1dance)—€ o]&3ate] ARE 7|AtEE st ¢
vt 20069 N FEE AISAPEC] w919 AH RaojRE ﬁ”é gk %
& AAH AT Al 8+ %«] AR WA ARRA AR EE HjAgE vl
HE ATk AS 7 &2 sk 2 (Business review) 24 9=
QA RACEED) o= Fefe] Bz} 187 ESHAdSHY 2e] Ao 549 A
I g Hop Ao o] 87bsd Aol tieiA T 7t dhrks HolA &
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(1) 20029 ABATAY 2 AH B BAAE =G0

zghzo] A4 A7l ta) AxtRaiA ol S ALY e AR

il

62) para 37

63) para 37. 1G 21-22

64) The Companies Act 1985 (Operating and Financial Review)(Repeal) Regulations,
SI 2005/3442 (in force January 12, 2006). o] ™~ #&2gA @Hxy 2o
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<Abstract>

Considering Regulatory Strategy Utilizing Mandatory Disclosure of
Corporate Environmental Information as an Alternative to
Command-and-control Environmental Regulation

Ahn, Soo Hyun

In foreign country, disclosure regulation emerged as a potential alternative
to command-and control environmental regulation. But, in Korea Environmental
law has not unfocused and evolved to emphasize disclosure of non-financial
information such as environmental information as a primary focus and
regulatory approach. In contrast to this situation, a lot of companies
publish voluntarily environmental report or corporate social report. The
substantial growth of voluntary formal corporate environmental reporting and
social report present an increasing demand on the non-financial information
of the corporate. A renewed emphasis on corporate social responsibility
has aided the substantial growth of formal environmental and social reporting.
In addition, Social Responsible Investment movement fueled the demand
of voluntary reporting of non-financial information. In recognized this
trend, the goal of this article is to encourage policymakers to consider
this voluntary trend toward non-financial information reporting and ultimately
to development of mandatory reporting of environmental information in
Securities and Exchange Act.

In this perspective, Section II of this Article examine the type of the
non-financial information and evolving trends toward voluntary disclosure
of environmental reporting and corporate social reporting. Section III
examines the appropriateness and usefulness of non-financial information
reporting utilizing a theory and empirical studies to establish a strategy
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of environmental information regulation. Following analysis of corporate
non-financial information through consideration of theory and empirical
studies on environmental information regulation, this article concludes
that mandatory regulatory approach should be adopted especially in regard
to environmental information among non-financial information. Section
IV examines the notable regulatory examples of foreign country which has
taken steps to utilize mandatory formal corporate environmental reporting
and require a full disclosure. Especially United States Securities law
emphasizes mandatory disclosure of environmental information among
non-financial information combined with penalties for false disclosure to
encourage financially responsible behavior by companies. As Examined in
Section IV, publicly-held companies must disclose information on environmental
regulatory compliance, judicial proceedings, and liabilities in their publicly
available financial reports filed with the SEC. Such disclosure allows
incorporation of environmental liability and compliance cost information into
the pricing of securities. Futhermore, such disclosure reduces environmental
information asymmetries between firms and financial markets, creating
incentives to minimize exposure to environmental liabilities by focusing
market pressure upon industry.

Following analysis of above examination, in Section V of this article, I
suggest step by step regulatory approach toward mandating environmental
information disclosure. Some scholar suggest the better approach would
be to allow corporate environmental and social reporting to continue to
evolve within the current voluntary regime without government intervention.
But this view lacks the reality. Formal voluntary corporate environmental
and social reporting has indeed experienced significant growth over the
past days. Nonetheless, the quality is low and number of report is still
not much. Accordingly, environmental information is generally being
under-produced and apt to be misleading to the corporate stakeholder
including investor. The function of a mandatory securities disclosure
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regime gives foundation to establish mandatory reporting of environmental
information.
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