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[Abstract]

Environmental Taxes and Equity of Taxation
Hyun Dong Kim-Yoon—ji Hwang

After the Industrial Revolution, with western countries as the center, rapid
economic growth has happened. In the process, the environment has been
destroyed, and the degree of contamination has been drastically increased. A
bond of sympathy that is the necessity of actions to protect the environment
developed between various countries of the world. One of outcome is United
Nations Framework Convention on Climate Change, and Koyto protocol. In the
process of discussion, environmental taxes are regarded as one of effective
anti—pollution measures.

It is necessary to whether or not an environmental tax violate the principle
of tax equity, because it would be alleged that an environmental tax violates
the principle of tax equity. The current concept of equity in tax law is to levy
according to the ability—to—pay of taxpayers. The justification of an incentive tax
such as environmental taxes could obtain by securing the legitimacy of
objectives. Regarding to the possibility of expansion of environmental taxes,
however, it is appropriate to secure the legitimacy of environmental taxes from
the view point of tax equity.

This paper suggests that environmental taxes could be embraced into the
principle of tax equity. Even though the ability—to—pay principle is accepted as
common opinion, it is necessary to expand conventional view. According to the
corrective justice asserted by Aristoteles, environmental taxes could be embraced
into the principle of tax equity. However, it is appropriate this approach is
limited to environmental taxes in the narrow sense such as a carbon tax.

In spite of justification of environmental taxes, it is necessary to design system
to alleviate regressive problem. Applying differential tax rates could resolve the
problem mentioned above.
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