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[Abstract]

A Study on the Problem Analysis and Improvement Plan for
Environmental Tax System — Focus on Air Pollution

Kim, Hyun—dong / Whang, Yun—gi

As environmental pollution is getting worsen since the Industrial Revolution,
the developed countries began to consider countermeasure for environmental
pollution and move to protect the environment. South Korea's government
adopted low—carbon growth as vision and development strategy, and
announced specific plans and reform of tax system. However, there is still
room for improvement in reform of tax system. This study reviews the current
condition and problems of tax system related to air sectors, examine foreign
countries” legislation, and suggest solutions.

Even though there are various causes producing air pollution, this study
focuses automobile and manufacture sectors because two sectors occupy most
of discharging pollution into the air. On the whole, the reform of tax system
should move in the direction with imposing a tax at the level of pe ihasing
and supplying fuels, not imposing a tax at the level of stopping manufacturing
or suspension of automobile. In addition, at the level of emission pollutants,
incentives such as tax credits, exemption, or deductions should be offered if
pollutants are purified.

Taxes related to automobile should be changed to be proportional to
quantity of contamination and concentration and automobile tax, local
education tax, traffic « energy - environment tax, environmental improvement
charges should be combined. In manufacture sector, taxes should be
proportional to quantity of contamination and concentration as automobile
sector’s tax reform. Additionally, tax incentives should be offered depending
on the level of pollutant concentration.

Considering social costs, environmentally friendly tax reform need to be
implemented in consecutive order from automobile sector to manufacture
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sector for minimizing transition costs and impact to economy.
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Key Words Environmental Tax, Air Contamination, Quasi—tax, Economical instruments,
Energy Tax




