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[Abstract]

Law and Economic Analysis for the Introduction of Emission

Trading system
: focused on Emission Allowance

Kim, Min Chul - Lee, Dong Geon + Kim, Ji Young

Climate change is one of the greatest environmental problems which the
planet is facing nowadays. Many countries are already taking steps to reduce
greenhouse gases. Now, The Basic Act on Low Carbon Green Growth(Act No.
9331) was legislated on January 13th in 2010 in Korea. As the results of the
legislation, the emission trading will be introduced in Korea. However, it still
has the legal and economic problems prior to the execution of the emission
trading. Therefore, we propose an law and economic analysis based on the
environmental law on the emission to support the introduction of the emission
trading.

The usefulness of the emission trading through market mechanism was
proved by the presented law and economic analysis in this paper, but the
emission allowance should be considered with respect to the environment
justice. For the reason above, an auction—based approach should be much
concidered than grandfathering in dealing with the emission allowance.

A o] MEEMATISY  2ATlA TEONA, WA, HEAT EHAHER,
JUSTICE WA, 2o WA BAR

Key Words Basic Act on Low Carbon Green Growth, Greenhouse Gas, Kyoto Protocol,
Emission Trading, Emission Allowance, (Carbon) Emission right, Grandfathering,
Auction, Environmental Justice




