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[Abstract]

Corporate Management and Environmental Law

Lee, Eun—Gi

Humans have relied on fossil fuels to produce necessities for their survival
from chemical fertilizers and agricultural machinery for food production to
factories and transportation. In the course of human activities, they have
produced enormous greenhouse gas emissions, which has led to climate
change. The environmental crisis triggered by climate change has become an
imminent challenge to everyone living on earth, and thereby made them think
of any and all problems they face in relation to the environment.

With respect to Industrial activities in Korea, environmental regulations on
enterprises are specified by environmental laws. For example, Article 5 of the
Framework Act on Environmental Policy dictates obligations of business
operators, and Article 16 of the Clean Air Conservation Act stipulates
permissible emission levels of air pollutants emitted from air pollutant emission
facilities. Without abiding by the foregoing environmental regulation, no one is
allowed to operate any business governed by the laws. In addition, many
countries require observing environmental regulations in the international trade
in order to protect domestic products and minimize negative influences on the
environment. To export cars to a EU member country, for instance, the cars
must be met by the tailpipe emissions standards established by the EU
Commission.

As such, regulations on greenhouse gas emissions or environmental
regulations on manufactured products have significant impact on the business
activities of related companies. The regulations may either serve as a barrier to
entry into the industry, or increase manufacturing costs which may undermine
companies” competitiveness and eventually force them to stop the production.

Those who operate businesses should not blindly follow their own interest,
ignoring environmental issues. Although green management has become a



buzz word in the corporate management, it cannot be left solely to the
market. This is also associated with ethical management and environmental
justice. Environmental management and green management do not contradict
companies’ profit—seeking activities, but closely relate to them. Internationally
as well as domestically, observing environmental laws and regulations is a
prerequisite to corporate management and international trade. Thus,
environmental management has become a significant part of ethical corporate
management. This has been sufficiently recognized and discussed by this paper
that examined current environmental laws and regulations on business
operators.

T A o] AF7|EHel 719749, wAAN, A7, S84
Key Words global climate change, corporate management, international trade, environmental
regulations, green management




