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Agency Regulation and Date - .
Statistical Life
Dept. of Transportation/Federal Safety Requirements for Operators of Small
Motor Carrier Safety Passengers-Carrying Commercial Motor Vehicles $3 million
Administration 2003
Dept. of Health & Human Food Labeling: Trans Fatty Acids in Nutrition $6.5 million
Services/FDA Labeling, 2003 '
Dept. of Agriculture Food Safetv & | Control of 1Listeria Monocytogenes I Ready-to- $4.8 million
Inspection Service Eat Meat and Poultry Products, 2003 '
Labeling Requirements for Systematic
Dept. ofH.leahh &Human antibacterial Drug Products Intended for Human $5 million
Services/FDA
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Reportto Congress on the Costs and Benefits of .
Office of Management & Budget Federal Regulations, 2003 $5 million
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Arsenic, 2001
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Value of

Study Method Statistical Life
Kneiser and Leith (1991) Labor market $0.7 million
Smith and Gilbert (1984) Labor market $0.8 million
Dillingham (1985) Labor market $1.1 million
Marin and Psacharopoulos (1982) Labor market $3.4 million
V.K. Smith (1976) Labor market $5.7 million
Viscusi(1981) Labor market $7.9 million
Leigh andFolsom (1984) Labor market $11.7 million
Leigh (1987) Labor market $12.6 million
Garen (1988) Labor market $16.3 million
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<Abstract>

A Study on Precautionary Principle and Cost-Benefit Analysis in Food Safety

Heo, Seong Wook

The problem of food safety is a matter of Risk in modern society. The
essence of Risk regulation can be defined as the problem of choice under
uncertainty. In dealing with the Risk problem in modern society, there exist
two different ways of thinking. One is the precautionary principle and the
other is Cost-Benefit Analysis(CBA). Under the precautionary principle in
food safety regulation, the government should take every measure to prevent
the realization of Risk. On the other hand, under the rule of CBA, the
government should evaluate the cost and benefit of the specific regulation.
If the cost of regulation exceeds the benefit of regulation, that regulation
cannot be justified. In this sense, the precautionary principle and the
rule of CBA have somewhat conflicting aspects against each other.

In fact, the precautionary principle has contradictoriness in itself. Because,
in modern society, Risk exists all around people's lives, it is basically
impossible to take precautionary measures against all kinds of Risk. Taking
a precautionary measure against a specific Risk may bring about a new
Risk on other aspects of our lives thanks to the matter of health-health
trade-offs. As shown above, the precautionary principle has its limit in
systematic and effective Risk regulation. However, it is reflected in
marvelously many and diverse statutes on food safety. This stems from
several behavioral patterns of human being which can be seen as departing
from the expectation of rational choice theory. In that situation, CBA can be
one fine regulatory tool to complement the shortcomings of the precautionary
principle.
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It is necessary to restructure our food safety regulation system to
harmonize the insights of both the precautionary principle and the rule
of CBA.

2o QAAE, 4B, ARl 99, W RGP, WFFe
Keywords : Food Safety, Risk, The Precautionary Principle, Cost—Benefit Analysis,
Food Law




