715RASS A Al ] Aok AR Sl =T

Qb
oXx.
Ho
*
*

|
I EA4A7]
I $ARAAEY 205 344 58
I 33 BAAAA A BEyAe B
VAR Qe SRR TH 848 A8 U
V. A2

[REXE]

o) Al g 2 79 mE 3o
% gk A slasiek mebd ek of8

Rele] 4] sl Bk ol Selh o PFAe
2 50 eh T S50 il 4501 4 e 44 Sl

_an&

* O] = Alietul skl yas ol AualE el A 2000 715 astet o] Auf
AJgE AUl A whe Ui-S el Sloltk 9 *ﬂUMOﬂH ofe] 7HA folgh 218 il At
ARSI AR WS AR of =] W8-S E3keje] 9 Aruell wE S5 20109

o B0 31 oIt o] =] Amgal 2O R R
A1 A% 59 WA, A, FAY) AP RIS 2 282 vl o] Ae)g
o 299 9182 Ik, el o] ol EAE 4 Sl 9 HETE T 349 49

EAll vl E.

s ST Ykl e - YR e

.

s



510 BB H32% 19k

o] $130el i =20 S7FE T 5 Uk A 715 RskdetAle] A
ol Qo= @efHel el oma B9l Al aefstolol & ZRld], o]
wf aed g eARA AR 589 Aldat Aldikt d3e sidel ek
g 7RIl AAA sk 715 Rste] Al tig A he-2] el o
ko] 27 2A] WGl o] o Fojok sh=t] 11 IgellM g Al
A @qES Adgo] Fa3 Aol drk

o] w=wall X 715t GaiAle] Aol SlolA oleldh ARslA SlE A
o] A} AdE AR AHES AR AR delE AdEe] EAE B
R gl et ATFofate] Y wlatei AEelial, ekt
ARIA dolgmA kel 713u]- 83t ALElA ARl Ajo]o] Adee] s} v
AR RS AEsiglom, AT oR A o3 A dle HEay

e
T

o de g BAS AEFORA =08 vhies)

[. 7]5"3}ol] tigh 334 ARS)A 2els
wops . 715usle] Agjelt,

s @ae) BAZE H9le, Selfek clolzt ool 20104 190 ) 7)5s
S (S S S AR e) 31812 Balsle] A

S 7P SI9h, Ak e S T Qi Bl
E9S 919 Wabel F]Aele] ARAANA A Foleh

531517} @29] FAlol, ol vhal7) e HAe 247k o) olrjof det
= S0 B Sl ow vl olze] AR} olfolAla ek % 5
QAN 205 Sol7bq TAH O 1S} et whe Ak el it @
459 T3l A4S A, Tol TE] 918 FAH O Anht 4 g

TAPIELS T R0 B o e o ofzie] YA} o]Fel )
9431 9irk 2009 Qo] T 7155} BALElele] 2 o Ak o
2 049 nolFx

o

F ol
4

g

N

il

Koreow



7 FAg S A Ale] Ao AFelY ElE =4 511

AE7E Ao /1T thgsh] 9130 ol Bkl Apelsiolof 5}
A, @A) AHNA B2E] AL Stk Aokt B A0S Aok ke
A, AR OR 71508 vkl B WG AT ARG % ol 3
T o ol 8 3Rz o] B2 A S| FAo) B3 B ofle]
Ak sk o2 ofcel $HEE D L S A ek 2

3, 71 A B kel AR Jels by 2 8 A A gk

J1sh ool 9 91 kel o Aoliz A AP sl A
o) A AOIA 1 itAle) ek} s ol 4% Aol $3 oAl
U 531, el 1Al e R FAAIS] R B ARy
AL WAIAE ARBAAS) 71 R oA 8 Aekel FAI Ui
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ol Plold 291 78} tlgel B olirjole] Bl vl AR Ee 4
o] BANA LA o] ohleh WiFHel B35t 0 N shleleh whz e
PAlZ Adnta ¥ 5 ok

Al Al SFos the Z1sle 3 A7) TelE Zol7] 9ls) 2
U ek of U] Al WA HAE AVHe] Al s <l of
A7) vl AR FES 2 g 5 st o A T 53 vl
A7k el 9 9] el Pl ofdl o B4 B K A9k
Z vlebAIe) SAIR] S I ARIE BES o A ALl B
Az we] Az 2 5 9l

She AR 8182 AEsks el @Al AN A Al A 9
g Hg—e] $42 Fol o} vlehchel Bt 2 e Alelmz ik 45
Aol 753 k] 78} oS TAAIS] AV sk Aol e A8l
Yo% Aeshs 9ol 1 v} @ Aelch) T2l A8 dokg e

pary FIF

1) Sl A A el Sl ekl B 7 2 oKl el g oA et
aRIeE ARV FA 7e) aRla} Qo] 1 FRew Ael] f15o) Holi Al Bl of
G T A0, olelgk EQlel| oAl Az o] EAl= o | A ofaE 217t 5o TZM
A= Cass R. Sunstein, Arden Rowell, On Discounting Regulatory Benefits: Risk, Money, and
Intergenerational Equity, 74 U. Chi. L. Rev. 171(2007) #z.
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o7 ARl %’43}"4 w23 o7t Qlek wheba] A7) iAle 22 Qs
AolE Hlalste] 1 Q1g Holo] 1iAle] H-E-E& HolxE wel
vk Agst g O]‘jr2 P71 HAIZE A B2 AEAQl 52 AhdolRt
OJEsA o] FolA| = A0l Hallell oiel] -2l B GAH FEe s & g
At SHEA o= ofH & w=7to] o7} b7l AR, A el lojA Al
2 Qlet v-g3} Hols AsA] o] H1E-S dofxle Zfelnt 1Al sl
Thil Hi= o] 28 Hl& - A A4AQl Aog wolEolx| il §lt)3)
Seute] ATIAT IR A7E AldeA e TYA7 e A AlE Al
= gttt & woll= vhe Z4we] AFhe AR st A 93REY
& ofal A YA E Zdstolof FF L el E& AldselME A9
Alghol] mhet AIE W Fek B wwlo] Feksiodof & )-8} ol HjatAS
At )
o|¢} o] H] £3e ]VE_'J—‘#Q F8730] Sl ‘I}E]r H]%G@.%
ow 7\]530}”/][3]*: T8
AAZ}O] B|-gH oA ol
TA7F Atk
A, B3l A Aol Ak vl WS o WA Hrlete] AFskd 4 e
7Rk EAlolh 53] 719 HstE Q1gk leet o] 4 3
T 7HE olgA AlRsleiA Blga) Hejom Sk A7k A ek Aot
S oRE SAEH 71 TS Woba A E-89] A (WTP; Willingness To
Pay) 59 WMdE Eotod FAsHA drhd)
A, 2ot AR TAE 7)) JEks 20171 Sfal 2rol= Ao Hlg-
3} Hojo] Mz tE Aol gt Aloftk ik sfoks w] AsliAE 7t

=i
T’:

/\
A

2) Cass R. Sunstein, Laws of Fear: Beyond the Precautionary Principle, Cambridge University Press,
2005, 129.

3) @A Al QoA gl dele] Ealel whal A wdell ATskar BAek £31o.
2= W. Kip Viscusi, Rational Discounting for Regulatory Analysis, 74. U. Chi. L. Rev. 209(2007)
Az

4) AR, FYF, "] 1SS 2B, AR a8 e Aul, kAl 2000,
440—442.
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7he- mlefel] o] AHdE ARgElloF gttt eyt o] gt X|=e] Hel 7|$H
3}e] gafo] o1& FellmA] 2 W d Fouk vehtA| Hck ol gk Axprt vERY
T ol F 7Holtk 1 % shvks okshekA: 71Ef 2471E=(Greenhouse Gas,
GHG)= *433] &3 717t B3t 7] Foll MEegirhe Motk dA4) WEshe &
A7k %%‘3] S:; 717 d7] T A7k +% =Y Aotk 1 =& 7%
AAE e W3 (inertia)& 7H AL QlotA, 715w sk Gao] dAstkeh= tie=
e "K"] Al Aoftk. o], 27t Z]EL A7k
Clefe ofn] W A7 rlf 7)%o]] Jaks 4S54 0% nE
o} Al E7h iEshe 27 v HWE H%% Aot} FAle]
7h WS AR of= 48] | mlgell ZhMok HlEA 7)) 54
5 AAshe FHEA v AltE = Ziol‘:} g o} Wojz] Akl
Z O Algo] gt oA 247k WS IAlsh] $I3h Hlg-S A &3]
st Hol M a2 Qg WolS W H& Alo|t}s)

et 38 et BFgA o @RI Hksofof st w]Ee]
ek WOl vl B AV R Slste] Wl 87 Sl o] 93
A= g9 w82t H1elS I8k K discounting procedure) 7} B 83k A4
3t SH1E(discounting rate)2] AE] F23HA| H= Aotk &S Y = 1
o HolF} Hl-go] 2po|3l =S| AAP AL Ao BE ARS|A 0% o3 AL
Aol e A=A @A 2 = daL, W= UF- v o B g 247} el
A S Aow Wy 4= ol7| witolth. whebA 7|5 askEAlel tigk 4A9] vlg-
ATl A ofudgh SIS A3 ZQI7E] AT & 7| SHShEAl] ofwlgh
HAE & A/NTLY] A AAE = Aol

rir e r
fu 2 to

oL o

B oxe
v

5) David Weisbach, Cass. R. Sunstein, Climate Change and Discounting the Future: A Guide for the
Perplexed, 27 Yale Law and Policy Reivew 433(2009), 438—439.
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. 2EH A8} EEg-26)

rx=p+ag*7) Stern Nordhaus
r« 1E(%) 1.4 2.7 5.5
@ A EREA8) 1.0 2.09) 2.0
gr dAEE AALEE 1.3 1.3 2.0
pri AIZFEQIE 0.1 0.1 15

9] 3+ Sten¥} Nordhaus7} g8k SQ1&2] A7} B FA1E YR 410]
o} Stem- 719 HSkEAlel thet thaks sk dlell glolA Bl-gsHeliAel| A8
wjojo 3 Q12 Alge] Uit ARG Yojof st s T8, 15
H AR p7} 0ol 7P7RE- grolofof gtk H& £k Stern pE T8 AR A
S&(pure rate of time preference) = TelspAA, vl = T4 2Rxlo] Ao
A G offrke R 1 7RX7F A7k 4= glokar gk LU Nordhaus p
& 155 Ffefstar girt. o] gk sl alol= SIEolA oF 3~4%9] Alolet= A
B HERIIT ol g Afol7t AAR ofwl gt Alo]E 7 QA olE EolRAL

Stern (1.4%) Nordhaus (5. 5%)

A AEH$ 149 139 209]
1004 H #A)H] 439 21% 4749

6) o]ste] A2 Weisbach & Sunstein, supra note 5, 442, 446—4499] w2 Ao|t},

7) Ramsey 4.

8) EETATE HEE A ot =0 2, dAldle] 2HlE o FeAethe Az Mo 3s
TR AeES Zh=ths A, ER1Eo] woliths Z)S L) HHE o} Yo 21, £
S A Sethe Auebr Fe2A43l o] dalths A, gl Wolitks 4, A7}
g 2HE 98 9 B &S AFsE A)S Tt

9) Stern Y oF 1.00.2 WSk} o3 The Economics of Climate Change{ American Economic
Review, 2008)dll4 o] 2.002 ZAsAtta st} /d 448.
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A 1319 deis FAelA 100 Floll 4319] Eeie] Hols P A7k AR
ARlell RS Frtar ik ol @ l"”*%% A7} HE RIS 14%oIT) 1L
At m=ahpo) Sl ulet Aeles 5.5%= e, 4419 defel Hols 9
At B4 209 Behs FAhs Ao2 SEskA Wk v 9809 Eele
(AARhet viealhe] Ao SXM7]e) v S22 ARE o QA H= Aot
el 2619 EAfel] et 149 @S FAkshs AL Aol 9809 B =
efe] 202 D‘*HE FHlshE A vEgls Aotk

=

ols} o] e HAENH el BS AMFSLIHE W TS T s
= 29 Slgte] AR Aok BT AS & 5 Yk

o3
-

1. 7]5¥stel eelee] HAS S A3 2 e did

71 AP Aol thek g Aol o) aele =82 =7 vel
7P el A Adse] thglo] EAit
k= 715113} thgrtAle] HlgEA el Slofd RIS A R 2l
|

she sbgol A ojol] Wt AEeltk Ahale] FHYS A Fyeke
PN AR g2 A B Atk Pl A} refe ol @
Al Aleie] el vl A S o Ak HS 2AZ g e

7|1% gt
= Aelo] Fasittal sk Aol oW &S AR AQ17Ee] FAolTh
APollA A o= FAdEo] Sl AREe] B 420l E (rate of etum)a ARE-
ok 14| oUW 715 ste] Ao SheiAl EE ¢ Qe R ERIES AL
8 AUA7E ARe]
ol gk el thgk A Aol o] Ent &2l K Ethicist) & AET2A¢
(Positivist)10) & Wrofa] Ass 4= Qiek. o] ekl 7 Zsfe] 2lo|7} 7|5 Hsle}
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A Az ARl Fsto] ofe o] 2folofl A 7]|NEH=AE AR L
9 dgE Aesirrlz du.

o

He7kA] Sl of Fell et =4
(1) A&7Fsd A3} At T84

S5 FARE AT A&7 s A4 (sustainable development)] &2.3¢] 7
2531 a1, 7)5Hglel e SAEAE YA g Al difRe] ga
(large—scale risk)7} AT Aol 3S WAy ] fJs SHe] 4as ek
Zlo] Basirhe Aol tigk g7t o] FAaL it ol &= AA7L rAItE
QI35 A5 sfofof k= 7 OJH}IL e FA7} HAIE gk S91E St
of ek AT aElA = AL Qvks AAPE 2R glvkal & 4= otk &
A7t eleiAlchel thatod %ﬂ‘%‘ro I w84 o] U8 Tk 715st
S Al AR Aol A Slof el ALE1A SR80 AR S w=olal| g A
A=A AAE 24 oo gl tgh =27} M= ofof B 87} glrk. o]
gk frelA oo Ulga s SRk do] Aol F 94 (ntergenerational
neutrality)©]3L 0] o8 A ofafslifol] whe} wiekzlel 715 HshhE- 1A e
o Awrt e A Hrh

(2) AEFI A (positivist) 2] ¥

ST AARHASTAN sl PRI 51 7l
RAlo} T 9o 40w olsldithi) o Sl A4l 10099 18-S 59

10) oJeigh §Jge] Apolg Hdsh= Bol=A “GrelFo W ethicist) 2F a2 H positivist)'e] &2 o}
A iAo HAA o e AL oft]al, Weisbach® Sunsteinol] &Ja HZoll & AH-H7]
AR 02 HRIT) fElTE HAr|oix AREE I AAS el of7t ks T
oy, AAl AlFoA MZE T2 9o E FopllE Zlo] 4 Y& ofuR, et o] ZojAE
Weisbach®} Sunstein®] &#& w272 3}, Weisbach & Sunstein, supra note 5, 436.
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AR 0] 100501 400%1919] M-S 7Pt AL 7P RA) o= SRR
A AR 14%2] & AR Thaodl 7o) Adsdolrt. o] -
oF Aol e Sde] ARt ERA muahp2Tt AN 55%2] EES AR
aA Anrksrd @le] 10099e the ARIZ1Zlel ARk 73- of2fdh FAk= 100
5ol 22 194 23 7HYE 4 ks ARl ol2A) €. o] - @A
A= wleiAee] 4009 o] HoE Hair= A Althe] FA s 1009
T 29108k APgelM o] Aol ol ulet FARE obd HaL, vl 989l @
A AR e Al EAY sAs fd AHEE 4 gl

A5 el m=r 7S RsStAlS TR ofd iAle] HIgHeE
Aol QoA @A) AFE VIR SAR FAE B o] A S
AR ES oA iz ol 11 FARE BRE Ao WUk 4 Qlvks 22
of ol=A Hrt. 3k 7153} ti sl JoIME e FAE Fell ¥ B
AoE Aol BAE o ek @A Aol 2hegh ARES 715 st-eol
FUsh= A A= A9 QIS vk Ao|nz, 7| wstt)eA|et vl
njeAche] vl Heje] AApA =] E]lo o APdellr ] SRl AR
FIES e e AR A7 stk S,

b 2

(3) &elF9 Ak (ethicist) o 9%

A, RRFOAEE TS BAS 3] oM 43 FIES 24
4 glE HUT PV 42129 92o] B S0l gk YR 15

11) Arrow, Discounting and Public Investment Criteria, in Water Research 13 (Allen V. Kneese &
Stephen C. Smith eds., 1966); Kenneth J. Arrow & Robert C. Lind, Uncertainty and the Evaluation
of Public Investment Decisions, 60 Am. Econ. Rev. 364 (1970); David Bradford, Constraints on
Government Investment Opportunities and the Choice of the Discount Rate, 65 Am. Econ. Rev.
887 (1975); Robert Lind, A Primer on the Major Issues Relating to the Discount Rate for
Evaluating National Energy Options, in Discounting for Time and Risk in Energy Policy 21
(Robert C. Lind ed., 1982); Stephen A. Marglin, The Opportunity Costs of Public Investment, 77
Q. J. Econ. 274 (1963) <] THAA o]o} & AZ5=9)7219] §1g-& FolE 4= lrk. Weisbach
& Sunstein, supra note 5, 442.

12) Nicholas Stern, The Economics of Climate Change: The Stern Review (2007); Partha Dasgupta,



71 FAg S A Ale] Aot AFElY E9E =4 519

& 7lste] Aol Qo] B4 B e WG RA e 3] v
frelael AuE A & dnn FE,

A% ol 715k 918 2004 Fo) BelErlo} o] Bal 1717 5
R AP 0] S Y A ek ) o] il
Aol oo vl -asfer] 4] T Sl el S 1
e o} e % 917 ERl9] OB YO Hhe 53 ¢l
£ o1 49590 APdopie] Aol 915 Sk W8Tl e
VPSS SIS FA0] B i A kS W)
2 3, T3k i @A) Alehe] FeEe] 71 TRSE I A sl )
3 obRdl 2% Hst 9 Aol BIR Aoleka B i ek Rl

FAFASE Ol EAS] 209 B Ak 7005 F21e 360
vje) AltiS] FRAES 9190 shobd vE sk gl of o] Bk v
40 B 1o 4 Sl 22 ol @A 1S vl ] e 9
A o573 BN HeHolor B FAA,
| 745 S2149] S Agiite] HBAS S A2 e ofe 71 48
291 B(E FolH 229) Aol ME FYo| BHIARE FF- 1}
2 AEFAe Fshel gk Az e el 2 4 g Aol

s )] o] el meb FRSSTA glold B AwH
o= WAsKe PPIARE B st B0 ARFOIBUR ke Balg
& ARk FeRe el o|=7 17k elel b §139) gelFolAe] Aspt 24

it

>
o

ol vl wjol] wh=r 7] FASHES Al e R H[EE A SloA]

Discounting Climate Change, 37 J. Risk & Uncertainty 141, 143 (2008); Geoffrey Heal,

Discounting: A Review of the Basic Economics, 74 U. Chi. L. Rev. 59 (2007) 52| &4 o]}

2L FFoAte] Y4AS zrolE 4= 9lth. Weisbach & Sunstein, supra note 5, 445.
13) ¢ ZW]EP U-&ol] #a)jA+= Weishach & Sunstein, supra note 5, 445 Z%.
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SUTFIREL 7O AR AGE 5 Gz AT AN ApA]

o] F40e] Atk o] BAle] AL T3 T Tel 15 T1Fsle) B
ol Q1014 & Ak 2123} 2 vl tigel] A vleiAle] 5ol
218 91900 APl 2 Zlelekal Amsla gl 8RS Bt A v gHo)
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rlr
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g

Kol oM SeHow sl 4 & Aolekar F4gstaL k.
7

et geiRoEe) S T Qi AR 3RS BAk A5Fogel
BAS I B gt Ak OE BAga 2 5 9

NEFATE 2] A THREO] TR b0} 2 ol Rl go)
o A2 AAZ 2} AP REE A g Aje] et st g
ol TPHAOE 71 Aleh Flo] b Eelholok sh Bl el =elshar

sl Ao) ohJth,

PVEste) Aok Bisle] A Alcheh ele) el 52 ARelsh wie] 1
A B B o151 4 9k 7 oIk el Wb
AAAOR B FASelo] 8 ARIS] FAFORA o B A S vl

2 I Q1L B Ued] O B ASS M O 2 A5
AT W] Qe S Slrk 19k o] ek A58 AR ofd e
7 715 stel] dhg-ai Aok AMAE wEAte] Hom BAE e Y Aol
715 Rslgol W FelFoA G ASFAAEY =4S oy ¢HE ¢
= Aol sl HelobAl sl Qe 2AE 1Y S5 QAR 2pAlakA A

i
A Y YPE A2 e el gl T 2 Aol
Holt= ATk &S] PN B 71T TFARS ATl Slo] v]

7R AR 1FAL HleA] Q3 Ao|a fHoRE AYsld 4
Q= AolTh14)
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3. 29 &4

o7 |M= At G&<] A Azt ] TAZE M Ele] Aolgls Hell
e & o =ERI|E grh15)16)

A Azt vl AldiE 8] §4¢ 2719 B GATVIRZ S8, 11 5]
A7) FEA o R st Azt e A719] §91 A9-E AZEAL o]
oS Yo FA4 7HE &M 1009do]ekar a2 3} 1 Aol A
A7 109198 3181 mjel Al-el| 2099 0] TFEAl= FARRRI(A)o] lTtaL
lEzL, o] A5 AA A7k 1 FARIEE Aeehd Tt FololA] vlel AtiE ¢
& BAE Fo A715 1099 Y 4 9o 3] mEl Aldis 10099S =
Hs 4 9lh

of W] FA7} Hi= A weF 1 109US T thE ARRI7I8]o] FAlslE Aol H]
3 AXFdel ARl Aol o wiAlgh Z1917F ool o] A ARE g7}
o[n] oJ&gk nie} o] 7]3]u]-8-2] IHA ofe] T2} 7135 vl o]
Aol FAtaL Hjash= 2 F3f Yo AT} BE 11 oA mjefrtA<
HAZFA 2] Qe AAAH Gk Aol

T, 71 el 50 EA|9 o) AlEAl s $34de] EAZ Qs v Al
g 913l FAZ Fo] 717 F8kA A # dste] WAt Al RaL &
715 wsto] TAIE QIal o)Al wlE A7t 7 A 2 F-e] 717} 1009} €e] opd
7091940] FQItk o] W 24 A-elA 1A dA) A= 709 o] el AldiE
915t ek 517 of el sl WS ShA| E Alofrh 1 felA avle] A¥ 70
e FEa}al Aol 95909 WAook stk &EA o5 sk H%
thal 7Hgs) Bal
I @A) Al AL EC] vl AtiE 918) 2599S F7H 0 T dATofof

2

e,
4

=

n

O

14) Weisbach & Sunstein, supra note 5, 437.

15) Weisbach & Sunstein, supra note 5, 449—451 Z%.

16) Azt &ale] Ao)o] Ao Azt G849 e PFH o= 8] Wil ZoR FAska A
gat 4= QlokeE #HA Y] F8 o2 Louis Kaplow, Discounting Dollars, Discounting Lives:
Intergenerational Distributive Justice and Efficiency, 74. U. Chi. L. Rev. 79(2007).
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& o HesiA HSltE S Wit Bet Aldid), Azt
A B FA) Al LS 7P H 9] Hlgo 9] F7HAQ 25
dhe 97t Tl & 4 gl

olg] Alel|A, g Eofx] dA) Alde] 10919S S 3099S Ths
FARIA713] ()9} 209 905HS vHE 4 Sl AK713)(C)7F EAstc &
TAYE 333 Coll vlsiM BE Aejstoof & olf7} ekl & 4= 9lat, 1%
3h= Alo] 24 o Fe] gt golgtae & 4= Qirk. o] wf Coll HlsliA] B7F o] 1
2, 22 fHoR o et dA Al IUES] Heojehe dhete] wgel
A7gsh AQNES AMEE A9l Aol Beds] ks o] glvka & 9l

g
%19]

ﬂl1

i
6 o] f 4 BUEo] FADIS =l Lo A3l E85 9

= golAE, B ARe] FolEe nEsA % 5 grkn & Aol
o] 3 eirelAse] A FAL sl EAll lob Al Al 7

HUES YT He 22 v AUE Sl8) W1 ke Aol w713

Fdel sl veht =7ke3te] el Aol B o) we Szt 9elef =
= 5 @A Alke] A TGl vlFolR o2 feloalee) T £ B
e o] gl zefup el Esar frefatofof & A of2f3t &elFolat
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[Abstract]

Establishing Climate Change Regulatory System and Social
Discount Rate Debate

Heo, Seong Wook

In establishing regulatory system on climate change which affects the long
term benefit and cost of people and community, the process of discounting
the future value of benefit and cost into present value is required. The final
outcome of benefit—cost analysis in climate change regulation is deeply related
to the issue of what kind of social discount rate is used in the analysis. For
example, a certain project or regulation on carbon emission which can make
the benefit of $400,000,000,000 in the future with $100,000,000,000 cost under
1.4% of social discount rate can be evaluated to make $21,000,000,000,000
benefit under 5.5% of social discount rate. In this sense, choosing a reasonable
social discount rate is a very critical issue in establishing and assessing the
climate change regulatory system.

Firstly, in this paper, I reviewed the two different argumentations on social
discounting of benefit and cost of climate change regulation. The debate
between ethicists and positivist stems from different understandings of the
concept of intergenerational neutrality from the perspective of intergenerational
efficiency and intergenerational equity.

The second issue dealt with in this paper is between the two different
suggestions of social discount rate, Opportunity Cost of Capital(OCC) and Social
Rate of Time Preference(SRTP), which one can be a better discounting rate.

Finally, I reviewed the topic of judicial review on agency decision making of
social discount rate from the viewpoint of comparative legal analysis.

F Al o} 7158} ASA 20E, FARAY, vSE Y, A

Key Words climate change, social discount rate, regulation, benefit cost analysis, judicial review




