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[Abstract]

A Study on the Impact of Climate Change and Insurability

Cho, Hyunjin

(Research Professor, Yonsei University Institute for Legal Studies)

We can easlly see impact of climate change all around the world. It includes
manufacturing, financial market, even households.

Traditionally, coverage of insurance is for individual elements, for example,
hurricanes, droughts, tsunami, etc. As growing its damages with the impact of
climate change, the issue of insurability of climate change has been raised.

Katrina has showed the sincerity of losses from the impact of climate change.
It was followed by new financial instruments and policy —making to respond
climate change. Financial instruments include weather related derivatives, CAT
bonds, and insurances to hedge risks from carbon reduction projects.
Additionally, is it possible to insure the climate change itself? To be insured,
there needs uncertainty, feasibility and coverage. At the moment, it is sure
climate change risks are getting expanded to making the loss bigger and bigger.
Insurers can hedge the risks with more premiums and/or limiting coverages
while insured can not avoid losses.

Even if climate change itself can be insurable, all stakeholders’ interests
should be considered.
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Key Words Climate Change, Insure, Insurability, Coverage, Stakeholder




